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7UDGLQJ� YLWDO� VWUDWHJLF� WDQJLEOH� DVVHWV� IRU� D� SLHFH� RI� SDSHU� EDFNHG� E\�
LQWDQJLEOH��UHYHUVLEOH�FROODWHUDOV��RIIHUHG�E\�D�W\UDQW�ZKR�LV�VXSSRVHG�WR�VWDUW�
EHKDYLQJ� LQ� D� ZD\� KH� QHYHU� GLG� EHIRUH� ±� KRZ� ZRXOG� D� QRUPDO� �86��
EXVLQHVVPDQ�KDQGOH�VXFK�D�SURSRVDO"�

�
��� $�&DXVH�)RU�&RQFHUQ��7KH�$VV\PHWULHV�

����8QGHU� WKH� HPRWLRQDO� LPSDFW� RI� WKH� )UHQFK� 5HYROXWLRQ�� ,PPDQXHO�
.DQW� ZURWH� KLV�3HUSHWXDO� 3HDFH� LQ� ������ &RPSDULQJ� WZR� W\SHV� RI�
UXOLQJ�UHJLPHV��KH�VD\V���

>$� VWDWH� JRYHUQHG� DFFRUGLQJ� WR@� D� FRQVWLWXWLRQ���>ZKLFK@� LV�
UHSXEOLFDQ����HVWDEOLVKHG� �ILUVW����E\� SULQFLSOHV� RI� WKH� IUHHGRP� RI� WKH�
PHPEHUV�RI�D�VRFLHW\��DV�PHQ���VHFRQGO\��E\�SULQFLSOHV�RI�GHSHQGHQFH�RI�
DOO�XSRQ�D�VLPSOH�FRPPRQ�OHJLVODWLRQ��DV�VXEMHFWV��DQG�WKLUGO\��E\�WKH�ODZ�
RI� WKHLU�HTXDOLW\� �DV�FLWL]HQV����JLYHV�D� IDYRUDEOH�SURVSHFW� IRU� WKH�GHVLUHG�
FRQVHTXHQFH��L�H���SHUSHWXDO�SHDFH��7KH�UHDVRQ�LV�WKLV��,I�WKH�FRQVHQW�RI�WKH�
FLWL]HQV�LV�UHTXLUHG�LQ�RUGHU�WR�GHFLGH�WKDW�ZDU�VKRXOG�EH�GHFODUHG��DQG�LQ�
WKLV�FRQVWLWXWLRQ�LW�FDQQRW�EXW�EH�WKH�FDVH���QRWKLQJ�LV�PRUH�QDWXUDO�WKDQ�WR�
EH� YHU\� FDXWLRXV� LQ� FRPPHQFLQJ� VXFK� D� SRRU� JDPH�� GHFUHHLQJ� IRU�
WKHPVHOYHV�DOO�WKH�FDODPLWLHV�RI�ZDU��$PRQJ�WKH�ODWWHU�ZRXOG�EH�KDYLQJ�WR�
ILJKW��KDYLQJ�WR�SD\�WKH�FRVWV�RI�ZDU�IURP�WKHLU�RZQ�UHVRXUFHV��DQG�KDYLQJ�
WR�UHSDLU�WKH�GHYDVWDWLRQ�ZDU�OHDYHV�EHKLQG��

2I�WKH�RSSRVLWH�W\SH�RI�UHJLPH�KH�ZDUQV��
%XW�� RQ� WKH� RWKHU� KDQG�� LQ� D� FRQVWLWXWLRQ� ZKLFK� LV� QRW� UHSXEOLFDQ�� DQG�
XQGHU� ZKLFK� WKH� VXEMHFWV� DUH� QRW� FLWL]HQV�� D� GHFODUDWLRQ� RI� ZDU� LV� WKH�
HDVLHVW� WKLQJ� LQ� WKH�ZRUOG� WR�GHFLGH�XSRQ��EHFDXVH�ZDU�GRHV�QRW� UHTXLUH�
WKH� UXOHU��ZKR� LV� WKH�SURSULHWRU� DQG�QRW� D�PHPEHU�RI� WKH� VWDWH�� WKH� OHDVW�
VDFULILFH�RI� WKH�SOHDVXUHV�RI�KLV� WDEOH�� WKH�FKDVH��KLV�FRXQWU\�KRXVHV��KLV�
FRXUW� IXQFWLRQV� DQG� WKH� OLNH�� +H�PD\� WKHUHIRUH� UHVROYH� RQ� ZDU� DV� RQ� D�
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SOHDVXUH�SDUW\� IRU� WKH�PRVW� WULYLDO� UHDVRQV��DQG�ZLWK�SHUIHFW� LQGLIIHUHQFH�
OHDYH� WKH� MXVWLILFDWLRQ� ZKLFK� GHFHQF\� UHTXLUHV� WR� WKH� GLSORPDWLF� FRUSV��
ZKR�DUH�HYHU�UHDG\�WR�SURYLGH�LW���

'XULQJ� WKH� ���� \HDUV� VLQFH� (WHUQDO� 3HDFH� ZDV� SXEOLVKHG�� .DQW¶V�
REVHUYDWLRQV�ZHUH�FRQVWDQWO\�SURYHQ�ULJKW��IURP�1DSROHRQ�%RQDSDUWH�
WR� +LWOHU�� 6WDOLQ� DQG� WKH� $UDE� GLFWDWRUV� ILJKWLQJ� DPRQJ� WKHPVHOYHV�
DQG��WRJHWKHU��ILJKWLQJ�,VUDHO��
7KLV�LV�WKH�QXPEHU�RQH�DV\PPHWU\�EHWZHHQ�,VUDHO�DQG�$UDELD��WR�
EH�UHFNRQHG�ZLWK�ZKHQ�QHJRWLDWLQJ�SHDFH��

����%HIRUH�0D\�����������WKH�,VUDHO�$UDE�FRQIOLFW�ZDV�OLPLWHG�WR�-HZLVK�
:HVWHUQ�3DOHVWLQLDQ�$UDE�VNLUPLVKHV��ZLWK�WKH�$UDEV�UHFHLYLQJ�DPSOH�
VXSSRUW�IURP�WKHLU�0LGGOH�(DVWHUQ��DQG�RWKHU��EUHWKUHQ��
6LQFH�0D\� ���� ������ WR� WKLV� GD\�� DOO� ,VUDHO¶V� H[LVWHQWLDO�PDMRU�ZDUV�
ZHUH� FRQGXFWHG� EHWZHHQ� ,VUDHO� DQG� YDULRXV� FRDOLWLRQV� RI� WKH� $UDE�
VWDWHV��H[FHSW�WKH�6LQDL�FDPSDLJQ�RI��������2QH�KDV�WR�DFFHSW�WKH�IDFW�
WKDW� WKH� FRQIOLFW� LV� EHWZHHQ� ,VUDHO� DQG� 3DQ�$UDELD�� L�H��� WKH� $UDE�
1DWLRQ� DV� PHQWLRQHG� LQ� WKH� 3DOHVWLQLDQ� &RYHQDQW�� 7KHVH� DUH� QRW�
VHSDUDWH�� ³VWDQG� DORQH´� FRQIOLFWV� EHWZHHQ� ,VUDHO� DQG� 3DOHVWLQLDQV��
,VUDHO�DQG�6\ULD��,VUDHO�DQG�/HEDQRQ��,VUDHO�DQG�,UDT��HWF���ZKLFK�PD\�
EH� KDQGOHG� RQH�E\�RQH� DV� LI� WKHUH� ZHUH� QR� LQWHUGHSHQGHQFH� DPRQJ�
WKHP�DOO��
/RJLF�GLFWDWHV�WKDW�ZKHQ�SHDFH�EHWZHHQ�,VUDHO�DQG�6\ULD�LV�GLVFXVVHG��
LW� ZRXOG� EH� DQ� H[HUFLVH� LQ� VHOI�GHOXVLRQ� WR� ORRN� XSRQ� WKH� ,VUDHOL�
6\ULDQ� PLOLWDU\� EDODQFH� DV� D� VHSDUDWH� PDWWHU� WR� EH� FRQVLGHUHG�� 7KH�
,VUDHOL�6\ULDQ�PLOLWDU\� EDODQFH�� VHULRXV� HQRXJK� DV� LW� LV��� LV� RQO\� RQH�
FRPSRQHQW�RI�WKH�,VUDHOL�$UDELDQ�SLFWXUH��:KR�ZLOO�EH�DEOH�WR�SUHYHQW�
WKH� SUHVHQW� RU� FRPLQJ� 6\ULDQ� W\UDQW� IURP� FRQFOXGLQJ� D� PLOLWDU\�
DOOLDQFH� ZLWK�� VD\�� WKH� SUHVHQW� RU� FRPLQJ� ,UDTL� W\UDQW� DQG�RU� DQ\�
RWKHU"�$� SLHFH� RI� SDSHU"�86� DQG�81� JXDUDQWHHV� DQG�RU� REVHUYHUV"�
:H�KDYH�EHHQ�WKURXJK�WKDW�LQ�������
5HODWLRQV�ZLWK�6\ULD��DV�PXFK�DV�WKH�SUHVHQW�³FRQVHQVXV´�ZRXOG�ZLVK�
WR�IRUJHW�LW��DUH�RQO\�RQH�SDUW�RI�WKH�ZLGHU��,VUDHOL�$UDELF�SLFWXUH��
$V�D�UHPLQGHU��
L�� ,VUDHO�$UDELD�DUHD�UDWLR�LV�DERXW��������
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LL�� ,VUDHO�$UDELD�SRSXODWLRQ�UDWLR�LV�DERXW�������
LLL�� %RUGHU�WR�YLWDO�WDUJHWV�GLVWDQFH��DLU�GHIHQVH�SHQHWUDWLRQ����

�� LQ�,VUDHO�������NP�RU�OHVV��
�� LQ�$UDELD�����������NP�DQG�PRUH��

LY�� 81� DQG� RWKHU� GLSORPDWLF� UDWLR� DPRQJ� VWDWHV�� ,VUDHO�� ��� $UDELD��
�����

Y�� 1DWXUDO�UHVRXUFHV���
�� $UDELD������RI�ZRUOG�RLO�LQ�WKH�0LGGOH�(DVW��
�� ,VUDHO��VRPH�SRWDVK��EURPLGH�DQG�SKRVSKDWHV�� �r�QLO��

7KLV� LV� DV\PPHWU\� QXPEHU� WZR�� FRQYHQLHQWO\� RYHUORRNHG� E\�
,VUDHOL� ³JHQHUDO� FRQVHQVXV´�� ,W� LV� FOHDUO\� WKH� EDVLV� RI� SROLF\�
PDNLQJ�LQ�WKH�$UDE�ZRUOG��1DWLRQDO�DPQHVLD"�

����.LVVLQJHU�ZURWH�WKDW�³$�SUHURJDWLYH�RI�LQGHSHQGHQFH�RI�D�VWDWH�LV�WKDW�
LWV�JRYHUQPHQW�FDQ�FKDQJH�LWV�PLQG�´�7UXH��LQGHHG��
:KLOH�GHPRFUDWLF�,VUDHO�LV�FKDLQHG�E\�LWV�-HZLVK�DQG�:HVWHUQ�QRUPV�
DQG� SUDFWLFHV�� $UDE� WRWDOLWDULDQ� VWDWHV� DUH� QRW�� QRU� DUH�� WR� D� JUHDW�
H[WHQW��WKH�VXSHU�SRZHUV��
7KLV�LV�DV\PPHWU\�QXPEHU�WKUHH��D�KHDY\�ZHLJKW�WR�FDUU\��:KDW�
LI� WKH� 6\ULDQ� W\UDQW� FKDQJHV� KLV�PLQG� DQG� JRHV� DW� LW� ELW�E\�ELW��
ZLWK� WKH� ZHVW� FHQVXULQJ� ,VUDHO� IRU� EHLQJ� RYHUVHQVLWLYH�� KHQFH�
XQGXO\�DJJUHVVLYH"��

����7KH�ZRUVW�DV\PPHWU\��KRZHYHU��LV�WKH�DV\PPHWU\�RI�DLPV���
L�� ,VUDHO¶V� DLPV� DUH� SHDFHIXO� FR�H[LVWHQFH� DQG� GHYHORSPHQW�� $V�

.DQW�VD\V��³WKH�JRYHUQPHQW�LV�D�WRRO�RI�WKH�SHRSOH�´�
LL�� $UDELD¶V� GLFWDWRUV¶�� PHGLHYDO� SULQFHV¶�� PLOLWDU\�UHYROXWLRQDU\�

W\UDQWV¶� RU� WKHRFUDWLF� ,VODPLF� GHVSRWV¶�� GHFODUHG� DLP� LV� WKH�
HOLPLQDWLRQ�RI�WKH�,VUDHOL�:HVWHUQ��LQILGHO�IRRWKROG�LQ�WKH�0LGGOH�
(DVW�� 7KLV� LV� QRW� D� P\VWLFDO�LGHRORJLFDO�UHOLJLRXV�HPRWLRQDO�
ZKLP�� EXW� UDWKHU� D� YHU\� FRQFUHWH� SROLWLFDO� LQWHUHVW�� 'RLQJ� DZD\�
ZLWK� ,VUDHO� LV�D�FRQGLWLRQ�VLQH�TXD�QRQ� IRU�FRQWLQXHG� WRWDOLWDULDQ�
UXOH�LQ�WKH�0LGGOH�(DVW��HVSHFLDOO\�LQ�WKLV�ZRUOG�HPEUDFLQJ�PHGLD�
DJH���
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8QOHVV� WKH\�GLVSRVH�RI� LW��0LGGOH�(DVW� W\UDQWV�PD\�EH� DVNHG�E\�
WKHLU� VXEMHFWV�� IRU� H[DPSOH�� WR� H[SODLQ� ZK\� DULG�� UHVRXUFHOHVV��
PLQLDWXUH� ,VUDHO�� ³WKURZQ´� DPRQJ� WKH� $UDEV�� GUDLQHG� E\� WKHLU�
YLROHQFH� DQG� FRQVWDQWO\� DEVRUELQJ� QHZ�� SRRU� LPPLJUDQWV�� KDV� D�
*13�PRUH�WKDQ�GRXEOH�WKDW�RI�DOO�LWV�VR�PXFK�ODUJHU�QHLJKERUV�SXW�
WRJHWKHU"�&UHDWLRQ�RI�ZHDOWK�DQG�D�EHWWHU�OLIH�PD\�EH�DVVXPHG�WR�
EH�D� UHVXOW�RI� WKH�-HZLVK� LQILGHO��³WZLVWHG´��:HVWHUQ�ZD\V��7KH\�
PXVW�EH�XSURRWHG�EHIRUH�EULQJLQJ�DERXW�WKDW�VRFLDO�YLROHQW�FKDQJH�
IHDUHG�E\�GLFWDWRUV��
3HDFH� ORYLQJ�� JRRG� ZLOOLQJ� OLEHUDOV� ZKR� SUHDFK� EURWKHUO\� ORYH��
VKRXOG� UHDOL]H� WKDW� ,VUDHO�� WKH� 86�� DQG� RWKHU� GHPRFUDFLHV�� DUH�
³QHJRWLDWLQJ� SHDFH´�ZLWK� WKH� GHVSRWV�ZKRVH� EDVLF� RSHQO\� VWDWHG�
LQWHUHVW� LV� WKH�GHVWUXFWLRQ�RI�,VUDHO� LQ�RUGHU�WR�SUHYHQW�RU�GHOD\�D�
0LGGOH�(DVW�YHUVLRQ�RI�D�)UHQFK�5HYROXWLRQ�RU�DQ�LPSORVLRQ�i�OD�
6RYLHW�8QLRQ�WKDW�PD\��*RG�IRUELG��VRZ�WKH�VHHG�RI�GHPRFUDF\�LQ�
WKH�UHJLRQ��

LLL�� 7KH� DLP�V�� RI� WKH�$UDE�0LGGOH�(DVWHUQ�PDVVHV�� LWV� SRSXODWLRQV��
DUH�GLVUHJDUGHG��LUUHOHYDQW��7KH�$UDE�SRSXODWLRQ�LV�QRW�SDUW�RI�WKH�
,VUDHOL� DQG�:HVWHUQ�'HPRFUDFLHV¶� ³SHDFHPDNLQJ´�� 'HPRFUDFLHV�
WHDP� ZLWK� WKHLU� RSSUHVVRUV�� 7KH\� PD\� ZDQW� SHDFH� DQG� D� EHWWHU�
OLIH��EXW�QHLWKHU� WKH�:HVWHUQ� OLEHUDO�JRYHUQPHQWV�DQG�PHGLD��QRU�
WKH�GHPRFUDWLF�,VUDHOLV�� WDNH�WKHP�LQWR�DFFRXQW��7KHLU�RSSUHVVRUV�
DUH�DFFHSWHG�DV�VSHDNHUV�RQ�WKHLU�EHKDOI��
$V\PPHWU\�QXPEHU�IRXU�LV�WKH�GHHS�URRWHG�GLVSDULW\�RI�SHDFH�
RU� ³SHDFH´� DLPV� EHWZHHQ� ,VUDHO� �DV� D� ZKROH�� SHRSOH� 	�
JRYHUQPHQW��DQG�WKH�$UDE�WRWDOLWDULDQ�GHVSRWV��
7KHUH�DUH��RI�FRXUVH��VR�PDQ\�RWKHU�DV\PPHWULHV�WKDW�SURYLGH�VR�
PDQ\� RWKHU� UHDVRQV� IRU� VNHSWLFLVP�� 3HDFH� QHJRWLDWLRQV� FDQQRW�
GLVPLVV�WKHP��

�
����$�&DXVH�IRU�&RQFHUQ��7KH�$PELJXLW\�RI�3HDFH�'HILQLWLRQ�

$Q�,VUDHOL�OHDGHU�GHILQHG�SHDFH�ZLWK�6\ULD�DV�WKH�IXOILOOPHQW�RI�KLV�GUHDP�
RI�YLVLWLQJ�'DPDVFXV�DQG�HDWLQJ�KXPXV�LQ�LWV�UHVWDXUDQWV�ZKLFK�KH�GLG�QRW�GR�
VLQFH�KH�ZDV����\HDUV��$�SULQFH¶V�ZLVK��+H�HYHQ�WKUHDWHQHG�WR�UHVLJQ�LI�WKH�
SHRSOH�ZLOO�QRW�OHW�KLP�GR�LW��6RPH�GHILQLWLRQ��0.�8UL�6DYLU��D�PDMRU�SHDFH�
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SURPRWHU�� GHFODUHG� WKDW� SHDFH� LV�� LQVRIDU� DV� KH� LV� FRQFHUQHG�� ³D� EXV� OLQH�
OLQNLQJ�+DLID�WR�'DPDVFXV´���

2WKHUV�� ODFNLQJ� VXFK� RULJLQDOLW\�� DVN� IRU� SHDFH�� UHDO� SHDFH�� UHDOO\� UHDO�
SHDFH��ZLWK�HPEDVVLHV�� IODJV�DQG� WRXULVP��:KHQ� LQYLWHG�E\�3ULPH�0LQLVWHU�
6KDPLU�WR�SDUWLFLSDWH��DV�D�0HPEHU�RI�.QHVVHW��LQ�WKH�0DGULG�FRPSUHKHQVLYH�
SHDFH� WDONV� LQ�2FWREHU�������� WKH�ZULWHU�� DWWHPSWLQJ� WR�DSSO\� WKH�&DUWHVLDQ�
ORJLF�DFTXLUHG�LQ�WKH�PLOLWDU\��DVNHG�IRU�³WKH�SXUSRVH�RI�WKH�PDQHXYHU´��L�H���
WKH�GHILQLWLRQ�RI�SHDFH��

+H�GLG�QRW�JHW�RQH��VR�KH�WXUQHG�WR�WKH�GLFWLRQDULHV�IURP�ZKLFK�DOO�RWKHUV�
VKLHG�DZD\��LQDGYHUWHQWO\�RU��PD\EH��RQ�SXUSRVH���

'LFWLRQDULHV�GHILQH�SHDFH��DV�EDVLFDOO\�RQH�RI�WZR�VLWXDWLRQV��
L�� ³$�VWDWH�RI�KDUPRQ\�EHWZHHQ�SHRSOH�RU�JURXSV�´�
LL�� ³$�VWDWH�H[LVWLQJ�GXULQJ�WKH�DEVHQFH�RI�ZDU�´��&ROOLQV��/D�5RXVVH���

7KH�SLFWXUH� EHFRPHV� FOHDUHU��7KHUH� DUH� WZR�GLVWLQFW� W\SHV�RI� SHDFH��
7KHUH�LV�QR�EULGJLQJ�EHWZHHQ�WKHP��
�� $�³VWDWH� RI�KDUPRQ\´��ZKLFK� LV� WKH� W\SH�RI�SHDFH�EHWZHHQ�� VD\��

WKH� 86� DQG� &DQDGD�� ,WV� ³EXLOGLQJ� EORFNV´� DUH� FRPPRQDOLW\� RI�
SROLWLFDO��GHPRFUDWLF���UHJLPHV��RI�FXOWXUH��RI�HFRQRPLF�SULQFLSOHV�
DQG� SUDFWLFHV� RI� HWKLFV�� RI� :HOWDQVFKDXQJ�� RI� QRUPV� DQG�
DVSLUDWLRQV��HWF���ZLWK�QR�UHDO�FRQIOLFW�RI�LQWHUHVWV�DQG��RI�FRXUVH��
QR�DJJUHVVLYH�PRWLYDWLRQ��7KH�86�DQG�&DQDGD�GR�QRW�QHHG�SHDFH�
DJUHHPHQWV�� QRU� DUPLHV� GHSOR\HG� ³WR� SURWHFW� WKH� SHDFH´��$FURVV�
ERUGHUV�PRYHPHQWV� RI� SHRSOH��ZDUHV� DQG� LGHDV� DUH� IUHH�� QDWXUDO�
DQG�FRQWLQXRXV��

�� $�³VWDWH�RI�QR�ZDU´�ZRXOG�EH�WKH�³GH�IDFWR´�SHDFH��WKH�&ROG�:DU�
EHWZHHQ�WKH�86�DQG�WKH�QRZ�GHIXQFW�8665�7KH�FODVK�DPRQJ�WKH�
GLDPHWULFDOO\�RSSRVHG�SROLWLFDO�UHJLPHV��WKH�FXOWXUH��WKH�HFRQRPLF�
SULQFLSOHV�DQG�SUDFWLFHV��WKH�HWKLFV��HWF��� WKH�FRQIOLFWV�RI�LQWHUHVWV�
DQG� WKH� PLOLWDQW�� DJJUHVVLYH� PRWLYDWLRQ� RI� FRPPXQLVW�
H[SDQVLRQLVP�FUHDWHG�D�ZDU�SURQH�UHDOLW\��ZLWK�ZDU�EHLQJ�DYHUWHG�
E\�WKH�LQWURGXFWLRQ�RI�D�QHZ�IDFWRU�RIIVHWWLQJ�DOO�RWKHUV��QDPHO\��
GHWHUUHQFH���
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$� QXPEHU� RI� WUHDWLHV� ZHUH� VLJQHG� DQG� KXJH� PLOLWDU\� IRUFHV� ZHUH�
SRLVHG�WR�³SURWHFW�WKH�SHDFH´��$FURVV�ERUGHUV��PRYHPHQWV�RI�SHRSOH��
ZDUHV��DQG�HVSHFLDOO\�LGHDV��ZHUH�OLPLWHG�WR�D�PLQLPXP��
,W�GRHV�QRW�WDNH�ORQJ�WR�DQDO\]H�WKH�0LGGOH�(DVW�SDUDPHWHUV�RI�SHDFH�
LQ� RUGHU� WR� FRQFOXGH� WKDW� SHDFH� EHWZHHQ� ,VUDHO� DQG� 6\ULD� ZLOO�� SHU�
IRUFH�� EH� VLPLODU� WR� WKH� 86�8665� SHDFH� RU� WKH� SHDFH� ZLWK� (J\SW��
,VUDHO¶V�SHDFH�ZLWK�-RUGDQ�LV�D�XQLTXH�H[FHSWLRQ���QRW�ORJLFDOO\�XQOLNH�
WKH�86�0H[LFDQ�SHDFH��3HDFH�ZLWK�6\ULD�� LI�FRQFOXGHG� WKH�ZD\� LW� LV�
EHLQJ� QHJRWLDWHG�� ZLOO� EH� IRXQGHG� RQ� WKLUG� SDUWLHV¶� ³JRRGZLOO´��
SURWHFWHG� E\� PLOLWDU\� IRUFHV�� OLPLWHG� LQ� VFRSH�� XQHDV\�� WRWDOO\�
GHSHQGHQW� RQ� WKH� 6\ULDQ� UXOLQJ� W\UDQW¶V� ZKLP� RU� HYDOXDWLRQ� RI� WKH�
VLWXDWLRQ�� L�H��� ORRNLQJ� IRU�D�³ZLQGRZ�RI�RSSRUWXQLW\´� WR�DFKLHYH�KLV�
EDVLF�LQWHUHVW��QDPHO\��WKH�HOLPLQDWLRQ�RI�,VUDHO��
,QWHUDFWLRQ�EHWZHHQ�6\ULD�DQG�,VUDHO��DV�YLHZHG�E\�$VVDG��ZLOO�EH�NHSW�
�RI�FRXUVH��WR�D�PLQLPXP��ZKLFK�LV�VXUH�WR�JHQHUDWH�IULFWLRQ��PHDQLQJ�
WKDW�ROG�VRUHV�PD\�EH�UHLQIHFWHG��
)DU�IURP�EHFRPLQJ�WKH�SROLWLFDO�TXDQWXP�MXPS�IURP�ZDU�WR�D�³SHDFH�
RI� KDUPRQ\´�� WKH� 6\ULDQ�,VUDHOL� SHDFH�� OLNH� 3HUHV¶� ³1HZ� 0LGGOH�
(DVW´���VKRZV�DOO�WKH�FKDUDFWHULVWLF�VLJQV�RI�WKH�86�8665�&ROG�:DU��
ZKLFK�PHDQV�WKDW� WKH�PHFKDQLVP�RI�SUHYHQWLQJ�ZDU�LQ�WKLV�EDVLFDOO\�
ZDU�SURQH�VLWXDWLRQ��LV�'(7(55(1&(��HYHQ�WKRXJK�WKH�EXOOHW�ULGGHQ�
ZDOOV� RI� DQWDJRQLVPV� PD\� EH� SDSHUHG� RYHU� E\� QXPHURXV� SDJHV� RI�
SHDFH�DJUHHPHQWV��

�
��� $� &DXVH� IRU� &RQFHUQ�� ³1R� :DU´� 3HDFH� $JUHHPHQWV� WKDW� +DUP�

'HWHUUHQFH�
����2Q�2FWREHU�����������WKH�ZULWHU�ZDV�LQYLWHG�WR�IRUPDOO\�WHVWLI\�EHIRUH�

WKH� -RLQW� (FRQRPLF� &RPPLWWHH� RI� WKH� 86� 6HQDWH� DQG� +RXVH� RI�
5HSUHVHQWDWLYHV� LQ�:DVKLQJWRQ�� LQ� RUGHU� WR� HODERUDWH� RQ� D� SRVLWLRQ�
SDSHU�QDPHG�³,VUDHO�������±�+RZ�:LOO� LW�)DUH� LI�6KUXQN�WR�LWV������
%RUGHUV´�� ZULWWHQ� ZLWKLQ� WKH� IUDPHZRUN� RI� WKH� ³$ULHO� &HQWHU� IRU�
3ROLF\�5HVHDUFK´��
7KH�JHQHUDO�LGHD�ZDV�WR�DQDO\]H�WKH�SRVVLELOLW\�RI�UHYDOLGDWLRQ�RI�WKH�
86�6WDWH�'HSDUWPHQW¶V�5RJHUV�3ODQ�RI�������,VUDHO��ZLWKGUDZDO�WR�WKH�
����� OLQHV� ³ZLWK�PLQRU�PRGLILFDWLRQV´��ZKLFK�� DV� LW� LV�ZHOO� NQRZQ��
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ZDV� IXULRXVO\� UHMHFWHG� DW� WKH� WLPH� E\� *ROGD� 0HLU�� WKH� WKHQ� /DERU�
3DUW\�3ULPH�0LQLVWHU����
7KH�ORJLF�IROORZHG�E\�WKH�ZULWHU�ZDV��
L�� (VWDEOLVK� WKH�³5HG�/LQHV´�DQG�³:DU�6WUDWHJ\´�GHYHORSHG�GXULQJ�

%HQ�*XULRQ¶V� WLPH�� DV� H[SUHVVHG� LQ� �WKHQ�� 'HSXW\� 3ULPH�
0LQLVWHU¶V� <LJDO� $OORQ¶V� IRUPDO� GHIHQVH� SROLF\� GHFODUDWLRQ� RI�
)HEUXDU\�������������
%HQ�*XULRQ¶V� VWUDWHJ\� RI� ³FDUU\LQJ� WKH� ZDU� RYHU� WR� HQHP\�
WHUULWRU\´�� WDFLWO\� UHFRJQL]HG� DV� OHJLWLPDWH� E\� WKH� LQWHUQDWLRQDO�
FRPPXQLW\� EHFDXVH� RI� ,VUDHO¶V� PLQLDWXUH� DUHD� DQG� LQGHIHQVLEOH�
VKDSH�DQG�WRSRJUDSK\��ZDV�HODERUDWHG�RQ�E\�$OORQ�ZKR�GHFODUHG�
WKDW��³,Q�RUGHU�WR�ZLQ�D�ZDU�RU��LQ�VRPH�FDVHV��VXUYLYH�RQH��,VUDHO�
VKRXOG��ZKHQ�ZDU�EHFRPHV�LPPLQHQW��SUHHPSW�E\�VXUSULVH�´��

LL�� 5HYLHZ�WKH�FKDQJHV�LQ�$UDE�³$LPV�RI�:DU´�DQG�³2UGHU�RI�%DWWOH´�
EHWZHHQ������DQG���������

LLL�� 5HYLHZ�WKH�UHYROXWLRQDU\�GHYHORSPHQWV�LQ�:HDSRQV¶�7HFKQRORJ\�
EHWZHHQ������DQG���������

LY�� 5HYLHZ�RI�WKH�/HVVRQV�RI�:DUV�EHWZHHQ������DQG���������
Y�� 5HYLHZ� WKH� FKDQJHV� LQ� WKH� ZRUOG� DQG�0LGGOH� (DVW� JHRSROLWLFDO�

UHDOLWLHV�� IRU� JRRG� RU� LOO�� DQG� WKHLU� EHDULQJ� RQ� ,VUDHO� GXULQJ� WKDW�
VDPH�SHULRG����

����7KH�FRQFOXVLRQ��DV�SUHVHQWHG�E\� WKH�ZULWHU�RQ�&DSLWRO�+LOO��ZDV� WKDW�
WKH� %HQ�*XULRQ� VWUDWHJ\� DV� HODERUDWHG� E\�<LJDO� $OORQ� �DV� H[HFXWHG�
GXULQJ� WKH� 6L[� 'D\�:DU� RI� -XQH� ������� FDQQRW�� E\� DQ\� VWUHWFK� RI�
LPDJLQDWLRQ�� EH� FDUULHG� RXW� LQ� SUHVHQW� FLUFXPVWDQFHV� IURP� WKH� �����
�5RJHUV��ERUGHUV����<HW�� LI� ,VUDHO�ZLOO� DJDLQ�EH�FRQILQHG� WR� WKH������
OLQHV��$OORQ¶V�VWDWHPHQW�WKDW�SUHHPSWLRQ�E\�VXUSULVH�LV�YLWDO�³LQ�RUGHU�
WR�ZLQ�D�ZDU�RU��LQ�VRPH�FDVHV��VXUYLYH�RQH´��UHPDLQV�DV�WUXH�DV�HYHU�±�
RQO\�WKDW�WKLV�LV�SUDFWLFDOO\�LPSRVVLEOH�WR�H[HFXWH��7KH�RQH�IDFWRU�
WKDW� PD\� VXEVWLWXWH� IRU� SUHHPSWLRQ� E\� VXUSULVH� LV� WHUUDLQ�
�WRSRJUDSK\���8S�WR�WKH�SUHVHQW��QR�UHDO�VXEVWLWXWH�KDV�EHHQ�IRXQG�
IRU�WKH�³WHUUDLQ´�IDFWRU�LQ�WKH�*RODQ�+HLJKW¶V�FRQWH[W��
0LOLWDU\�SRZHU��WKH�PDMRU�FRPSRQHQW�RI�GHWHUUHQFH��LV�FRPSRVHG�RI�D�
WUDLQHG�� VXSSOLHG�� FRQWUROOHG�� LQIRUPHG�� FXQQLQJ� PDQHXYHULQJ� RI�
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ILUHSRZHU�� PRELOLW\� DQG� WHUUDLQ�� :KHUH� ³WHUUDLQ´� LV� DOPRVW�
LQVLJQLILFDQW� LQ� VL]H� DQG� WRSRJUDSK\� LV� GRPLQDQW� RQ� HQHP\¶V� VLGH��
WKHUH� LV� D� OLG� RQ� WKH� ILUHSRZHU� DQG�PRELOLW\� WKDW�PD\�EH�EURXJKW� WR�
EHDU�� +HQFH�� WKH� OHYHO� RI� GHWHUUHQFH� LV� GDQJHURXVO\� ORZHUHG��ZKLFK�
LQFUHDVHV�WKH�SUREDELOLW\�RI�ZDU��LQ�D�³SHDFH�RI�QR�ZDU´�VLWXDWLRQ���
)RU� H[DPSOH�� 3UHHPSWLQJ� E\� VXUSULVH�� PHDQV� DFKLHYLQJ� LQVWDQW� DLU�
VXSHULRULW\��SRVVLEOH�LQ�������JLYHQ�WKH�DQWL�DLUFUDIW�GHIHQVH�LQWHQVLW\�
DQG� FRQWURO� VRSKLVWLFDWLRQ� RI� WKH� WLPH�� DQG� WKH� IDFW� WKDW� WKH� HQHP\�
DLUFUDIW�ZHUH�RSHQO\�OLQHG�XS�RQ�WKHLU�DSURQV��DORQJ�IHZHU�UXQZD\V����
7ZR�WR�IRXU�GD\V�PD\�EH�UHTXLUHG�WRGD\�WR�³FOHDQ´�WKH�EDWWOH�DUHD�RI�
WKH� VR�PXFK�PRUH� VRSKLVWLFDWHG� DLU� GHIHQVH� LQ� RUGHU� WR� DFKLHYH� WKH�
LPSHUDWLYH�DLU�VXSHULRULW\��7KLV�PHDQV�WKDW�WKH�WLPLQJ�DQG�ORFDWLRQ�RI�
WKH� DWWDFN� EHFRPH� NQRZQ� DQG� QR� WDFWLFDO� VXUSULVH�� DV� UHTXHVWHG� E\�
$OORQ�� PD\� EH� DFKLHYHG�� 7KH� DWWDFN� RI� DQWL�DLUFUDIW� ZHDSRQV� VLWHV�
DQG�RU� WKHLU� &RPPDQG�� &RQWURO�� &RPPXQLFDWLRQV�� &RPSXWHU� 	�
,QWHOOLJHQFH��&����LV�DQ�DFW�RI�ZDU��WR�ZKLFK�WKH�6\ULDQ�DOPRVW�LQVWDQW�
UHVSRQVH�PD\�EH�WKH�EDOOLVWLF�PLVVLOH�ERPEDUGPHQW�RI�,VUDHO¶V�XUEDQ�
FHQWHUV�� L�H�� WKH� GLVUXSWLRQ� RI� UHVHUYHV�PRELOL]DWLRQ�� WKHLU� RXWILWWLQJ��
WUDQVSRUW� DQG� GHSOR\PHQW� WR� WKH� EDWWOH� IURQW� �PRGHUQ� LQWHOOLJHQFH�
SUHYHQWV� HIILFLHQW�� SULRU�� VHFUHW� PRELOL]DWLRQ� DQG� GHSOR\PHQW� RI�
UHVHUYHV���
1R�FDSDELOLW\�RI�SUHHPSWLQJ�E\�VXUSULVH�±�QR�ZLQQLQJ�RI�D�ZDU�RU��LQ�
VRPH�LQVWDQFHV��QR�VXUYLYDO�IRU�,VUDHO�ZLWKLQ�WKH������ERUGHUV��
%HLQJ�DEVROXWHO\�XQDEOH�WR�WUDGH�RII�WHUUDLQ�IRU�WKH�ZHDULQJ�RXW�RI�WKH�
HQHP\¶V�ILUHSRZHU�DQG�PRELOLW\��ZKLFK�ZDV�WKH�FDVH�RQ�D�VPDOO�VFDOH�
GXULQJ�WKH�<RP�.LSSXU�:DU�RI������WKDW�VWDUWHG�RQ�WKH�*RODQ�DQG�WKH�
6XH]� &DQDO� DQG�� RI� FRXUVH�� WKH� FDVH� RQ� D� JUDQG� VFDOH� GXULQJ� WKH�
5XVVLDQ�1DSROHRQLF�DQG�6RYLHW�*HUPDQ�:DUV��UHTXLUHV�D�VXEVWDQWLDO�
LQFUHDVH�LQ�ILUHSRZHU�DQG�PRELOLW\��ZKLFK�DV�VDLG��KDV�LWV�OLPLWV��
$V�LW�WXUQV�RXW��,VUDHO¶V�GHWHUUHQFH�DW�WHUURU�JXHUULOOD��FRQYHQWLRQDO�DQG�
QRQ�FRQYHQWLRQDO�OHYHOV�ZLOO�EH�QHJDWLYHO\�DIIHFWHG�E\�WKH�ORVV�RI�LWV�
WRSRJUDSKLF� DVVHWV�� ILUVW� DQG� IRUHPRVW� WKH� *RODQ���� HQKDQFLQJ� WKH�
SUREDELOLW\�RI�ZDU��LQ�D�SHDFH�RI�³QR�ZDU´���

�
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��� $�&DXVH�IRU�&RQFHUQ�±�7KH�3URSRVHG�6XEVWLWXWHV�
7KH�³VWDQGDUG´�VXEVWLWXWHV�IRU�WKH�*RODQ�+HLJKWV�WKDW�DUH�SURSRVHG�E\�WKH�

³LQVWDQW� SHDFH´� SURWDJRQLVWV� UDLVH� PRUH� TXHVWLRQV� DERXW� WKHLU� VHULRXVQHVV�
WKDQ�SURYLGH�DQVZHUV��)RU�H[DPSOH���

����³$PHULFDQ� PLOLWDU\� SUHVHQFH� RQ� WKH� *RODQ� DV� REVHUYHUV� DQG�
LQWHUQDWLRQDO� JXDUDQWHHV� ZLOO� DVVXUH� WKH� *RODQ� �DQG� EH\RQG��
GHPLOLWDUL]DWLRQ�´�
:H�KDYH� WDVWHG�86�JXDUDQWLHV�DQG�81� WURRSV� LQ� WKH�6LQDL�DQG� WKHLU�
IOLJKW�LQ������WKDW�EURXJKW�DERXW�WKH�6L[�'D\�:DU����
&]HFKRVORYDNLD�UHFHLYHG�)UHQFK�%ULWLVK�JXDUDQWLHV�IRU�WKH�LQWHJULW\�RI�
LWV�PXWLODWHG�ERUGHUV�WR�IDFLOLWDWH�WKH�³7HUULWRULHV�IRU�3HDFH´�FHGLQJ�RI�
WKH� 6XGHWHQODQG� WR�*HUPDQ\�� 6L[�PRQWKV� ODWHU�� &]HFKRVORYDNLD� GLG�
QRW� H[LVW� DQG� WKH� UHVW� LV� KLVWRU\�� 7KH� 86� JXDUDQWHHG� WKH� VWDWXV� RI�
7DLZDQ� DV� ³WKH� UHDO� &KLQD´�� HWF�� 7KHUH� LV� QR� FDVH� LQ� KLVWRU\�ZKHUH�
WKLUG� SDUW\� JXDUDQWHHV� ZHUH� YDOLG� IRU� ORQJ�� XQOHVV� GHVLUHG� E\� ERWK�
VLGHV��DV�LV�WKH�SUHVHQW�FDVH�EHWZHHQ�(J\SW�DQG�,VUDHO��8QWLO�ZKHQ"�

����³:K\�LQVLVW�RQ�GHWHUUHQFH�DQG�ZDU�WDON�LI�\RX�VLJQ�SHDFH"´�
7KH� IDFWV� DUH� WKDW� PRVW� ZDUV� VWDUWHG� IURP� D� ³FRQWUDFWHG� SHDFH´�
VLWXDWLRQ��7R�LOOXVWUDWH��
7KH� WZR� :RUOG� :DUV� RI� WKH� FHQWXU\� GLG�� 7KH� ����� 1D]L� VXUSULVH�
DWWDFN� DJDLQVW� WKH� 6RYLHW� 8QLRQ� VWDUWHG� WUDPSOLQJ� RQ� D� ³7UHDW\� RI�
$OOLDQFH´� �QRW� ³RQO\´� SHDFH��� L�H��� WKH� 0RORWRY�5LEHQWURSS� SDFW� RI�
������
,UDT¶V�WHQVLRQV�ZLWK�,UDQ�ZHUH�UHOLHYHG�E\�D�ILYH�\HDU�QHJRWLDWHG�SHDFH�
WUHDW\�VLJQHG�LQ�������,Q�������WKH�,UDTLV�ODXQFKHG�DQ�HLJKW�\HDU�ZDU�
DJDLQVW� ,UDQ� ZKHUH� RYHU� RQH� PLOOLRQ� SHRSOH� ORVW� WKHLU� OLYHV� DQG�
EDOOLVWLF�PLVVLOHV��DV�ZHOO�DV�FKHPLFDO�ZHDSRQV��ZHUH�XVHG��
%HWZHHQ� ,UDT� DQG� .XZDLW�� WKHUH� ZHUH� WRQV� RI� DJUHHPHQWV�� .XZDLW�
VDYHG�,UDT�GXULQJ�LWV�,UDQLDQ�ZDU�E\�SURYLGLQJ�D�E\SDVV�WR�WKH�,UDQLDQ�
KHOG�RQO\�QDYLJDEOH�DFFHVV�WR�,UDT��6R�ZKDW"�
6\ULD�VLJQHG�DQ�$UPLVWLFH�3DFW�SRLQWLQJ�WR�SHDFH�ZLWK�,VUDHO�LQ�������
,W� VWDUWHG� VKRRWLQJ� WKH� IROORZLQJ� GD\� ±� FRQWLQXRXVO\� EHWZHHQ� �����
DQG�������EUHDNLQJ�RYHU�����FHDVH�ILUHV�LW�VLJQHG��XVLQJ�WKH�*RODQ�DV�
D�ODXQFKLQJ�SDG��
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6\ULD¶V�³UHOLDEOH´�W\UDQW��$VVDG��VLJQHG�WKUHH�DJUHHPHQWV�WR�ZLWKGUDZ�
IURP�/HEDQRQ��ZKLFK�KH�QHYHU�DWWHPSWHG�WR�KRQRU��
7KLV� LV� ZK\� RQH� VKRXOG� LQVLVW� RQ� GHWHUUHQFH� DQG�� DV� WKH� ROG� DQG�
PLOLWDULO\�ZLVH�5RPDQV�XVHG�WR�VD\��³6L�YLV�SDFHP��SDUH�EHOOXP´��

����³7RGD\¶V� WHFKQRORJ\��HVSHFLDOO\�HOHFWURQLFV��SURYLGH�VDIH�VXEVWLWXWHV�
IRU�WKH�*RODQ�´�
$V� D� IRUPHU� +HDG� RI� $)� 2SHUDWLRQDO� 5HTXLUHPHQWV�� D� 0HPEHU� RI�
5$3+$(/� �$UPDPHQW� 'HYHORSPHQW� $XWKRULW\�� $GYLVRU\� %RDUG�
XQWLO� ������ HWF��� PD\� ,� VXJJHVW� WKDW� ,� DJUHH� ZLWK� *HQHUDO� $PQRQ�
/LSNLQ�6KDNDN¶V�VWDWHPHQW�DV�&KLHI�RI�WKH�*HQHUDO�6WDII�LQ�'HFHPEHU�
����� WKDW�� ³7KHUH� LV� QR� PLOLWDU\� VXEVWLWXWH� IRU� WKH� *RODQ��
WHFKQRORJLFDO�RU�RWKHU�´�
$V� WKH� *XOI� :DU� DQG� .RVRYR� SURYHG�� WKH� PRUH� GDWD� OLQNV� DQG�
FRPSXWHUV�RQH�KDV�WR�XVH�IRU�D�FHUWDLQ�PLVVLRQ��WKH�PRUH�SURQH�KH�LV�
WR� HQHP\� LQWHUIHUHQFH�ZLWK� LQSXWV� RI� GLVLQIRUPDWLRQ� DQG�ZDJLQJ� RI�
FRPSXWHU� ZDUIDUH�� 7KH� ³VKHOI� OLIH´� RI� (OHFWURQLF� :DUIDUH� �(:��
DUVHQDOV� LV�VLPLODU� WR� WKDW�RI�D�3&�FRPSXWHU��7KHUH�LV�QR�VXEVWLWXWH�
IRU�WKH�FRPSDQ\�RU�EDWWDOLRQ�FRPPDQGHU¶V�KROG�RQ�KLV�RZQ�KLOO��
+LJK�JURXQG�SURYLGHV�IRU�GHIHQVH��IRU�FRPPXQLFDWLRQ�DQG�FRQWURO��IRU�
YLVXDO� DQG� RSWLFDO�� LQFOXGLQJ� LQIUD�UHG�� HQKDQFHG� REVHUYDWLRQ�� IRU�
UDGDU��IRU�VLJQDOV�LQWHUFHSWLRQ�DQG�PRVW�LPSRUWDQW��ZKHQ�WKH�$LU�)RUFH�
PD\� EH� DZD\� ILJKWLQJ� PLVVLOHV�� IRU� ³ORRN�GRZQ� VKRRW�GRZQ´� DQWL�
DLUFUDIW� PLVVLOH� EDWWHULHV�� 7KHUH� DUH� KDUGO\� DQ\� YDOLG� VXEVWLWXWHV� IRU�
WKHVH�DERDUG�DLUFUDIW�KXQGUHGV�RI�PLOHV�DZD\��³SODWIRUPV´�WKDW�UHTXLUH�
SURWHFWLRQ� WKHPVHOYHV� DQG� ZKRVH� GDWD� OLQNV� DQG� QXPHURXV� VWHSV� WR�
UHDFK�WKH�EDWWDOLRQ�DUH�SHQHWUDEOH���

����³:H�DUH�VWURQJ�HQRXJK�WR�GHWHU�DQG�UHDFW��LI�QHFHVVDU\�´�
1RW�LI�\RX�DUH�ORVLQJ�\RXU�KLJK�JURXQG��HVSHFLDOO\�RQ�WKH�*RODQ�ZKHUH�
QRW� RQO\� 6\ULD�� EXW� DOVR� ,UDT� DQG� -RUGDQ�� KDYH� LQ� WKH� SDVW�� PDGH�
FRQWDFW�ZLWK�XV�DW�FORVH�TXDUWHUV��5HPHPEHU��������WDQNV�LQ�7HO�$YLY�
DUH� HLWKHU� D� SDUDGH� RU� D� WDUJHW��'HSOR\HG� LQ� DGHTXDWH� WRSRJUDSKLFDO�
FRQGLWLRQV��WKH\�DUH�D�IRUPLGDEOH�IRUFH��

����³7R�GHWHU��OHW¶V�WDNH�WKH�QXNHV�RXW�RI�WKH�FORVHW�´��$VVXPLQJ�WKDW�WKH\�
DUH�WKHUH���
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1XNHV� ZRXOG� EH� D� ZRUVW� SRVVLEOH� VROXWLRQ�� &KDQJLQJ� WKH� SUHVHQW�
VLWXDWLRQ� ZRXOG� PHDQ� OHJLWLPL]DWLRQ� RI� WKH� QXFOHDUL]DWLRQ� RI� WKH�
0LGGOH�(DVW��:LWK� WKH� UDWLRV� DQG� UHODWLRQVKLSV� LQYROYHG�� DOO� FRQIOLFW�
ZLWK� 6\ULD�ZLOO� WXUQ� LQWR� D� JHQHUDO� QXFOHDU�ZDU� LQ� WKH�0LGGOH� (DVW��
ZKHUH�D������,VUDHOL�VXSHULRULW\�LV�UHTXLUHG�IRU�D�³6DPVRQ¶V�&KRLFH´��
:LWK�LWV�PLFUR�PLQLDWXUH�DUHD�WKDW�PD\�EH�GHYDVWDWHG�E\�����QXFOHDU�
GHYLFHV�� LWV� DULG� DUHD� RSHQ� WR� VDWHOOLWH� VS\LQJ� DQG� VXUYHLOODQFH� WKDW�
SHUPLWV� QR� VLWLQJ� RI� D� UHOLDEOH� VHFRQG� VWULNH� FDSDELOLW\� ZLWKLQ� LWV�
ERUGHUV��,VUDHO�LV�DW�D�WRWDO�GLVDGYDQWDJH�LQ�QXFOHDU�FRQIURQWDWLRQ�DQG�
VKRXOG�GR�LWV�EHVW�WR�DYRLG�VXFK�D�VLWXDWLRQ�UDWKHU�WKHQ�SURPRWH�LW��7KH�
VXJJHVWLRQ�RI�³OHW¶V�VLJQ�SHDFH�EHIRUH�WKH\�KDYH�QXNHV�´�LV�DEVROXWHO\�
XQUHDOLVWLF�� ,UDT� DQG� ,UDQ�� DQG� SRVVLEO\� RWKHUV�� DWWHPSW� WR� DFTXLUH�
QXFOHDU�DUPV�IRU�WKH�UHDVRQ�RI�KHJHPRQ\��L�H���FRQWURO�RI�WKH�0�(��RLO��
8QIRUWXQDWHO\��D�TXHVW�IRU�KHJHPRQ\�LV�VXSSRVHG�WR�EH�OHJLWLPDWH�LI��
OLNH�WKH�,UDTL�VFXGV��LW�LV�XVHG�WR�WKUHDWHQ�,VUDHO��$UDE�QXFOHDU�HIIRUWV�
GR�QRW�GHSHQG�RQ�,VUDHO¶V�SHDFH�HIIRUWV��
7KHUH�LV�D�UHDVRQ�IRU�GHHS�FRQFHUQ�ZKHQ�WKH�³SURWDJRQLVWV�RI�SHDFH´��
86��,VUDHOLV�RU�RWKHUV��RIIHU�KROORZ�VXEVWLWXWHV�IRU�DQ�DQVZHU��

�
��� 7KH�4XHVWLRQ�RI�/HJLWLPDF\�

����$FFRUGLQJ� WR� WKH� $OOLHG�0LGGOH� (DVW� SDUWLWLRQ� RI� WKH� 2WWRPDQ� �QRW�
$UDE��(PSLUH�DW�WKH�HQG�RI�WKH�)LUVW�:RUOG�:DU��3DOHVWLQH��LQFOXGLQJ�
WKH�*RODQ�+HLJKWV��ZHUH�VXEMHFWHG�WR�WKH�%ULWLVK�0DQGDWH�ZKLFK�ZDV�
WR�EH�LQVWUXPHQWDO�LQ�FUHDWLQJ�D�-HZLVK�1DWLRQDO�+RPH��7KDW�ZDV�WKH�
LQWHUQDWLRQDO� WUHQG� WKDW� FUHDWHG� /DWYLD�� /LWKXDQLD�� (VWRQLD�� )LQODQG��
&]HFKRVORYDNLD�� UHFUHDWHG� 3RODQG�� HWF�� �DV� VWDWHV�� QRW� DV� ³IX]]\´�
KRPHODQGV���
7UDQV�-RUGDQ��WRGD\¶V�-RUGDQ��ZDV�WRUQ�RII�WKH�0DQGDWH�E\�WKH�%ULWLVK�
LQ� ����� WR� VDWLVI\� %ULWLVK� ,PSHULDO� LQWHUHVWV�� L�H��� UHJDUGOHVV� RI�
³QDWLYHV¶´� LQSXWV��7KH�*RODQ�+HLJKWV�ZHUH� VHSDUDWHG� IURP�3DOHVWLQH�
DQG�RIIHUHG� WR� WKH�)UHQFK�0DQGDWH�RI�6\ULD�� VHHPLQJO\� LQ�H[FKDQJH�
IRU�VRPH�DUHDV�LQ�1RUWKHUQ�,UDT�WKDW�ZHUH�WUDQVIHUUHG�E\�WKH�)UHQFK�WR�
WKH�%ULWLVK��RLO���-HZLVK�KLVWRU\�DQG�VHFXULW\�WKDW�VXJJHVWHG��LQ�WKH�ILUVW�
SODFH��WKDW�WKH�*RODQ�EH�SDUW�RI�WKH�0DQGDWH�ZHUH�GLVFDUGHG�WR�VDWLVI\�
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LPSHULDO�PDQLSXODWLRQV��7KHUH�QHYHU�ZDV� D� ³VDFUHG´� IXVLRQ�EHWZHHQ�
6\ULD�DQG�WKH�*RODQ��

����7KH�81�SDUWLWLRQ�SODQ�RI�1RYHPEHU� ����� �5HVROXWLRQ������KDV�QRW�
EHHQ� DFFHSWHG� E\� WKH� $UDEV� ZKR� ZDJHG� ZDU� ZLWK� ,VUDHO� DQG� ORVW�
�H[FHSW�6\ULD�ZKLFK�JDLQHG�VRPH�JURXQG���7KHUHIRUH��5HVROXWLRQ�����
LV� DV� JRRG� DV� GHDG�� VXSHUVHGHG� E\� WKH� UHVXOWV� RI� WKH� ZDU�� �6\ULD�
DIILUPV� WKDW� $VVDG� UHTXHVWV� ,VUDHO� WR� ZLWKGUDZ� WR� WKH� -XQH� ��� �����
OLQHV�ZKLFK�DUH�QRW�WKH�³����OLQHV´���

����$OO�$UDE�FRXQWULHV��ZLWK� WKH�H[FHSWLRQ�RI� ,UDT��WKDW�KDV�QR�FRPPRQ�
ERUGHU� ZLWK� ,VUDHO��� VLJQHG� WKH� 5KRGHV�� 81� VSRQVRUHG� $UPLVWLFH�
$JUHHPHQWV�RI�������7KH�DJUHHPHQWV��XQOLPLWHG� LQ� WLPH�� VWDWHG� WKDW�
WKH\� DUH� DQ� LQWURGXFWLRQ� WR� SHDFH�� �-RUGDQ� DFWHG� IRU� WKH� $UDE�
3DOHVWLQLDQV��� $OO� $UDE� FRXQWULHV� UHQHJHG� RQ� DOO� RI� WKH� $UPLVWLFH�
$JUHHPHQWV��

����,Q� IODJUDQW� GLVUHJDUG� RI� WKH� $UPLVWLFH�� 6\ULD� VWDUWHG� D� FRQWLQXRXV�
GLVUXSWLRQ�RI� OLIH� RQ� WKH� ,VUDHOL� VLGH�RI� LWV� ERUGHU�E\� ILULQJ� DUWLOOHU\��
PLQLQJ�DQG�UDLGLQJ�WKH�,VUDHOL�VLGH�PRUH�WKDQ�����WLPHV�EHWZHHQ������
DQG�������,Q�������D�6\ULDQ�LQFXUVLRQ�ODXQFKHG�IURP�WKH�*RODQ�ZHQW�
DV� IDU�ZHVW�DV� WR� WKUHDWHQ� WKH�7LEHULDV�5RVK�3LQD� URDG�� ,VUDHO�KDG� WR�
XVH�WKH�$LU�)RUFH�WR�HMHFW�WKHP��7KHQ�6\ULD�RFFXSLHG�WKH�(O�+DPPD�
6SULQJV�LQ�WKH�*RODQ�ZKLFK�,VUDHO�KDG�WR�HYDFXDWH�XQGHU�SUHVVXUH��,Q�
������6\ULD�DWWHPSWHG�WR�GLYHUW�WKH�-RUGDQ�5LYHU�VRXUFHV�WKDW�ZHUH�LQ�
LWV� DUHD�� EXW� ZKRVH� ZDWHUV� ZHUH�� DFFRUGLQJ� WR� WKH� $UPLVWLFH�� WR� EH�
XVHG� E\� ,VUDHO�� 7KH� ³:DWHU� :DU´� UHVXOWHG�� ZLWK� WKH� 6\ULDQV� EHLQJ�
SUHYHQWHG� E\� IRUFH� IURP� GLYHUWLQJ� WKH� -RUGDQ� WKURXJK� WKH� *RODQ�
+HLJKWV��WR�EH�ZDVWHG��GH�IDFWR���$�VHULHV�RI�FODVKHV��LQFOXGLQJ�PDMRU�
DLU�EDWWOHV��UHVXOWHG��

����,Q�������6\ULD�MRLQHG�(J\SW�DQG�-RUGDQ�LQ�DQ�RSHQO\�GHFODUHG�DWWHPSW�
WR�DQQLKLODWH�WKH�6WDWH�RI�,VUDHO��ZLWK�6RYLHW�VXSSRUW���ZKLOH�WKH�:HVW�
VWHSSHG� DVLGH� LQ� WKH� EHVW� 0XQLFK� ������� IDVKLRQ�� $OO� SDSHU�
DJUHHPHQWV� VLJQHG� SULRU� WR� -XQH� ����� ZHUH� WKXV� DQQXOOHG� E\� WKH�
HUXSWLQJ� ZDU� DV� ZHUH�� IRU� LQVWDQFH�� WKH� 9HUVDLOOHV� RU� %UHVW�/LWRZVN�
WUHDWLHV��HWF��
,Q� WKH� 6L[� 'D\� :DU� RI� -XQH� ������ ,VUDHO� DFKLHYHG� ZKDW� ZDV�
FRQVLGHUHG�D�³PLVVLRQ�LPSRVVLEOH´�E\�WKH�$UDEV�DQG�E\�WKH�ZRUOG�DW�
ODUJH��DQG�WRRN�WKH�HYHU�WKUHDWHQLQJ�*RODQ�+HLJKWV��
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7KH� ��� \HDU� XQLQWHUUXSWHG� 6\ULDQ�ZDUOLNH� DFWV� FDUULHG� RXW� IURP� WKH�
*RODQ�+HLJKWV� LQ� EUHDFK� RI� WKH�$UPLVWLFH� DQG� ���� ³FHDVH� ILUHV´�� LQ�
IDFH� RI� WKH� FLYLOL]HG�ZRUOG¶V� LQGLIIHUHQFH�� DUH� D� GH�OHJLWLPL]DWLRQ� RI�
6\ULDQ�UXOH�RYHU�WKH�*RODQ�DQG�D�OHJLWLPDWH�UHDVRQ�IRU�,VUDHO�NHHSLQJ�
LW��7KH�LQWHUQDWLRQDO�ODLVVH]�IDLUH�ZKHQ�,VUDHO�KDG�WKH�URSH�DURXQG�LWV�
QHFN��GLVTXDOLILHV�DOO�WKRVH�ZKR�SUHVHQWO\�LQVLVW�XSRQ�LWV�ZLWKGUDZDO��

����6\ULD�SRVVHVVHG�WKH�*RODQ�IRU����\HDUV��XVLQJ�LW�DV�D�VSULQJERDUG�IRU�
ZDU� DJDLQVW� ,VUDHO�� ZLWK� QR� UHDO� SHDFHIXO� GHYHORSPHQW� HQYLVDJHG��
,VUDHO� �UH�SRVVHVVHV� WKH� *RODQ� DQG� IRU� WKH� ODVW� ��� \HDUV� LW� KDV�
HQULFKHG�LW�ZLWK�D�VROLG�HFRQRP\��ZLWK�D�SHU�FDSLWD�LQFRPH�VLPLODU�WR�
WKDW�RI�(XURSH��
'HQ\LQJ� 6\ULDQV� WKH� RYHUZKHOPLQJ� WRSRJUDSKLF� VXSHULRULW\� RI� WKH�
*RODQ�DQG�GHWHUULQJ� WKH�6\ULDQV�E\� ,VUDHO¶V�SUR[LPLW\� WR�'DPDVFXV��
UHVXOWHG�LQ�UHDO�VWDELOLW\��L�H���D�³QR�ZDU´�VLWXDWLRQ�GH�IDFWR��
8QOLNH�(DVW�3UXVVLD��6LOHVLD�DQG�RWKHU�YHU\�ODUJH�FKXQNV�RI�*HUPDQ\�
WKDW�FKDQJHG�KDQGV�ZKHQ�*HUPDQ\�ORVW�:RUOG�:DU�,,��RU�WKH�-DSDQHVH�
VXEVWDQWLDO� WHUULWRULDO� ORVV�� WKH� ZDUV� FRQVWDQWO\� LQLWLDWHG� E\� 6\ULD��
VKRXOG�FRVW�LW�RQO\�����SHUFHQW�RI�LWV�SUH�ZDUV�WHUULWRU\��WKH�*RODQ��WR�
HQVXUH�D�GXUDEOH�SHDFH��:KDW�LV�QRW�OHJLWLPDWH�DERXW�LW"�

����8QOLNH� WKH� VWDWXV�RI� -XGHD��6DPDULD� DQG�*D]D�ZLWK� WKHLU� ODUJH�$UDE�
SRSXODWLRQV�� WKH�*RODQ�+HLJKWV��ZLWK� QR�$UDE� SRSXODWLRQ�� KDV� EHHQ�
OHJDOO\�DQQH[HG�E\�,VUDHO��$Q�,VUDHOL�OHJDO�GLVSRVLQJ�RI�LWV�VRYHUHLJQW\�
RYHU� WKH� *RODQ� ZLOO� FHUWDLQO\� SURYLGH� D� OHJLWLPDWH� SUHFHGHQW� ZLWK�
UHJDUG� WR� RWKHU� DUHDV� WKDW� ZHUH� DFFHSWHG� ZRUOGZLGH�� LQFOXGLQJ� WKH�
$UDE� ZRUOG�� DV� ,VUDHOL� DOWKRXJK� WKH\� DUH� VLWXDWHG� RXWVLGH� WKH� PDS�
GUDZQ�E\�81�5HVROXWLRQ�����RI�������
7KH������SDUWLWLRQ�ZLOO�EH�RQ�WKH�DJHQGD�DJDLQ��ZLWK�D�IDLU�FKDQFH�WR�
UHQHZ� WKDW� ZDU� DJDLQ�� ZLWK� $UDE� ILUHSRZHU�� PRELOLW\� DQG� WHUUDLQ�
FUXVKLQJ�VXSHULRULW\��

��� &RQFOXVLRQ�
����7UDQVIHUULQJ� WKH�*RODQ�+HLJKWV� WR� 6\ULD�ZLWKLQ� WKH� IUDPHZRUN� RI� D�

³SHDFH�RI�QR�ZDU´�ZLOO�JUDYHO\�KDUP�,VUDHO�LQ�PRUH�WKHQ�RQH�DVSHFW��,W�
PD\�HYHQ�EHFRPH�D�PRUWDO�GDQJHU��
�� ,QVWHDG� RI� WKH� UHJLRQDO� SRZHU�� WKH� DVVHW� ,VUDHO� LV� WR� WKH� :HVW��

ZKLFK� LV� IDFLQJ� D� UDLVLQJ� ,VODP�� XQFHUWDLQW\� DERXW� WKH� ILQDO�
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DIILOLDWLRQ�RI� WKH�VHYHQ�&�,�6��QRUWKHUQ�UHSXEOLFV�LQ�&HQWUDO�$VLD��
WKH� QHFHVVLW\� WR� EXWWUHVV� 7XUNLVK� UHVROYH�� D� KXJH� $UDE�,VODPLF�
FRQYHQWLRQDO� DQG� PDVV� GHVWUXFWLRQ� DUPV� EXLOG� XS�� ZRUOG�ZLGH�
,VODPLF� WHUURULVP� IURP� &KLQD� WR� &KHFKQL\D� DQG� IURP� 3DULV� WR�
3DNLVWDQ�DQG�SUREDEOH�5XVVLDQ�UHYLVLRQLVP��,VUDHO�ZLOO�WXUQ�LQWR�D�
OLDELOLW\� DQG� EH� WUHDWHG� OLNH� RQH��1RERG\� EHWV� RQ� D� G\LQJ� KRUVH�
PRUH�WKDQ�RQ�D�GHDG�RQH��

�� 7KH� FRVWV� RI� WKH� RSHUDWLRQ�� DVVHVVHG� E\� WKH� ZULWHU� WR� EH� LQ� WKH�
RUGHU�RI� �PRUH� WKDQ������ELOOLRQ��SOXV�DERXW����ELOOLRQ�D�\HDU� WR�
HQVXUH� UHDGLQHVV� IRU� DV� ORQJ� DV� RQH� IRUHVHHV�� KDYH� QRW� EHHQ�
VHULRXVO\� FRQVLGHUHG� E\� WKH� ³SHDFHPDNHUV´�� ZKR� DFFHSWHG� WKH�
DPRXQW�DV�DQ�RUGHU�RI�PDJQLWXGH��:KR�ZLOO�EHDU�WKH�FRVWV"�

,I� LW� LV� WKH�86�� LW�ZLOO�EH�D� WRXJK�SUREOHP�IRU� WKH�&RQJUHVV��D�UDWKHU�
VWUDQJH� RFFXUUHQFH�� WR� KDYH� WKH� 86� SD\� VXFK� D� VXP� LQ� RUGHU� WR�
GRZQJUDGH� LWV� WUDGLWLRQDO�� XQFRQGLWLRQDO�� GHPRFUDWLF� DOO\� IURP� DQ�
DVVHW� LQWR� D� OLDELOLW\�� DQ� LQYDOLG� DW� WKH� PHUF\� RI� VRPH� RI� WKH� PRVW�
EDFNZDUG�W\UDQWV��
,I� ,VUDHO� ZLOO� KDYH� WR� IRRW� WKH� ELOO�� WKH� GUDLQ� RQ� LWV� HFRQRP\� ZLOO�
EHFRPH� RYHUZKHOPLQJ�� WKH� UHVXOW� EHLQJ� WKH� FRXQWU\¶V� HFRQRPLF�
VWDJQDWLRQ� DQG��PD\EH�� SDUDO\VLV�ZLWK� DOO� WKDW� EHDUV� RQ� LWV� VHFXULW\��
*XHVV�ZKR�ZLOO�EH�DVNHG�WR�EDLO�LW�RXW"�
,I� WKH�SHDFH�ZLWK�(J\SW�ZLOO� VHUYH� DV� D�PRGHO��PRUH�ELOOLRQV�RI�86�
GROODUV�ZLOO�KDYH�WR�EH�VSHQW�RQ�6\ULDQ�DUPHG�IRUFHV¶�PRGHUQL]DWLRQ��
DQ�DGGLWLRQDO�WKUHDW�WR�,VUDHO��
�� 7KH�FRQFHUQV�PHQWLRQHG�DERYH�DQG� WKRVH�ZKLFK�ZHUH�QRW�� OHDYH�

DEVROXWHO\� QR� URRP� IRU� HUURU�� (LWKHU� $VVDG� DQG� KLV� VXFFHVVRU�
EHKDYH�WKH�ZD\�WKH\�DUH�VXSSRVHG�WR�E\�WKH�,VUDHOL�SHDFHPDNHUV��
RU� D� GHYDVWDWLQJ� FRVWO\� ZDU� ZLOO� HQVXH�� ZLWK� ,VUDHO� DW� D� WHUULEOH�
GLVDGYDQWDJH���

�� 7UDGLQJ� �OHW¶V� IDFH� LW�� WKH�*RODQ�+HLJKWV� IRU� D� W\UDQW¶V� SLHFH� RI�
SDSHU� EDFNHG� E\�PDNHVKLIW� FROODWHUDOV� WKDW� QHYHU�ZRUNHG� LQ� WKH�
SDVW��WKHUHE\�RSHQLQJ��DV�*XU�VDLG��,VUDHO¶V�(DVWHUQ��PRVW�VHQVLWLYH�
IODQN� WR� D� SRWHQWLDO� DWWDFN� E\� D� 6\ULDQ�,UDTL� DOOLDQFH� �DQG�� LQ�
GLIIHUHQW� FLUFXPVWDQFHV�� ZLWK� -RUGDQ� DQG� WKH� 3DOHVWLQLDQ� HQWLW\�
SDUWLFLSDWLRQ���ZLOO�EH�UHPHPEHUHG�LQ�KLVWRU\�DV�RQH�RI�WKH�PDMRU�
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EOXQGHUV� RI� WKH� -HZLVK� SHRSOH�� VRPHWKLQJ� OLNH� 0DVVDULN¶V� DQG�
%HQpV¶� DFFHSWDQFH� RI� WKH� &KDPEHUODLQ�+LWOHU� 0XQLFK� GLFWDWH�
�ZLWK�QR�GLVUHVSHFW�IRU�3UHVLGHQW�&OLQWRQ���

�� 6SHDNLQJ�RQ�WKH�,VUDHOL�UDGLR�RQ�-DQXDU\����������DW�DERXW��������
3URIHVVRU� ,WDPDU� 5DELQRZLW]�� IRUPHU� ,VUDHOL� $PEDVVDGRU� WR� WKH�
86� DQG� RQH� RI� WKH� ³DUFKLWHFWV� RI� SHDFH´�� FRPPHQWHG� RQ� WKH�
6KHSKHUGVWRZQ�� :HVW� 9LUJLQLD� WDONV�� H[SODLQLQJ� WKDW� WKH�
GLIILFXOWLHV� UDLVH� IURP� WKH� DV\PPHWU\� EHWZHHQ� WKH� GHPRFUDWLF�
,VUDHOL�WHDP�DQG�WKH�6\ULDQ�WHDP�DSSRLQWHG�E\�LWV�GLFWDWRU��$VVDG��
ZKR� KDV� QR� LQWHQWLRQ� RI� DFWLYHO\� SDUWLFLSDWLQJ� XQWLO� D� SRVLWLYH�
DJUHHPHQW�KDV�EHHQ�FRQFOXGHG��³7KLV´�KH�VDLG��³LV�ZK\�ZH�KDYH�
WR�EH�PRUH�DFFRPPRGDWLQJ�WKDQ�LQ�QRUPDO�QHJRWLDWLRQV�´��4XRWHG�
IURP� PHPRU\��� ,� ZRQGHU� ZKHWKHU� 5DELQRZLW]� OHDUQHG�
&KDPEHUODLQ¶V�UHDVRQLQJ�E\�KHDUW��

����6RPH�H[DPSOHV��
�� /HW�LW�EH�NQRZQ�WKDW��SOD\LQJ�ELJ��SROLWLFLDQV�DQG�*HQHUDOV�PDNH�

ELJ�PLVWDNHV��
�� 7KH� )UHQFK� DQG� %ULWLVK� JRYHUQPHQWV� ZHUH� PLVWDNHQ� ZKHQ�

WROHUDWLQJ�+LWOHU¶V�PDOIHDVDQFH��VWDUWLQJ�ZLWK�WKH�RFFXSDWLRQ�RI�WKH�
5XKU�LQ�������:HUH�WKH\��WKHQ�WKH\�KDG�WKH�FDSDELOLW\��WR�UHDFW�E\�
IRUFH��WKHUH�ZRXOG�SUREDEO\�QRW�KDYH�EHHQ�D�:RUOG�:DU�,,��

�� 7KH�86�SROLWLFLDQV�DQG�DUPHG�IRUFHV�PLVUHDG� WKH�-DSDQHVH��ZLWK�
WKH� UHVXOWLQJ� ERPELQJ� RI� 3HDUO� +DUERU�� %XW� 3HDUO� +DUERU� ZDV�
WKRXVDQGV�RI�PLOHV�DZD\�IURP�:DVKLQJWRQ��

�� 6WDOLQ�WUXVWHG�+LWOHU¶V�IULHQGVKLS�����LQ�������7ZHQW\�WKUHH�PLOOLRQ�
6RYLHWV�ORVW�WKHLU�OLYHV��6RPH�VD\����PLOOLRQ��

�� +LWOHU� ZDV� FHUWDLQ� KH� ZRXOG� ZLQ� WKH� ZDU�� 2YHU� ��� PLOOLRQ�
*HUPDQV�ZHUH�NLOOHG�DQG�*HUPDQ\�ZDV�GLVPHPEHUHG��

�� %HQ�*XULRQ� ZDV� FHUWDLQ� WKDW� WKH� ����� $UPLVWLFH� ZRXOG� EULQJ�
SHDFH��(J\SW�DQG�6\ULD�WDXJKW�KLP�KH�ZDV�ZURQJ��

�� 7KH�86�GHQLHG�WKH�)UHQFK�³,PSHULDOLVWV´�WKH�DLUFUDIW�WKH\�QHHGHG�
WR�WLOW�WKH�DQWL�FRPPXQLVW�ZDU�LQ�WKHLU�IDYRU�LQ�9LHWQDP�GXULQJ�WKH�
ODWH�����V�DQG�HDUO\�����V��'LHQ�%LHQ�3KX���7KH�86�UHSODFHG�WKH�
)UHQFK� DQG� ORVW� WKH� 9LHWQDP�:DU� VKDPHIXOO\�� ZLWK� WKH� 6RYLHWV�
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WDNLQJ�RQH�ELJ�VWHS�IXUWKHU�LQ�WKH�IUHH�ZRUOG��9LHWQDP�ZDV�KDOI�WKH�
ZRUOG�DZD\�IURP�WKH�86��\HW�LWV�ORQJ�VKDGRZ�LV�VWLOO�GDUNHQLQJ�LWV�
VNLHV�DQG�MXGJPHQW��

�� *HQHUDOV�=HLUD��&KLHI�RI�,VUDHOL�0LOLWDU\�,QWHOOLJHQFH��DQG�'D\DQ�
�KLV� PHQWRU� DQG� 0LQLVWHU� RI� 'HIHQVH�� ZHUH� FHUWDLQ�� LQ� 2FWREHU�
������WKDW�ZDU�ZRXOG�QRW�EUHDN�RXW�LQ�VSLWH�RI�0RVVDG�DQG�RWKHU�
ZDUQLQJV��LQFOXGLQJ�.LQJ�+XVVHLQ¶V�� LW� LV�VDLG���7KH\�FDUULHG�WKH�
GD\� LQ� WKH�JRYHUQPHQW�� UHVHUYHV�ZHUH�QRW�PRELOL]HG� LQ� WLPH�DQG�
QR�SUHHPSWLRQ�UHTXHVWHG�E\�WKH�,VUDHOL�$LU�)RUFH�ZDV�DXWKRUL]HG��

8QOLNH�9LHWQDP��WKLV�ZDV�RQ�KRPH¶V�GRRUVWHS��,VUDHO�ORVW�DERXW�������
PHQ��D�86�HTXLYDOHQW�RI����������LQ�WKH�IHZ�GD\V�UHTXLUHG�WR�UHGUHVV�
WKH� VLWXDWLRQ�DQG� WR�ZLQ� WKH�ELJJHVW�DUPRU�EDWWOH� WKH�ZRUOG�KDV�HYHU�
VHHQ����EXW�LW�ORVW�WKH�ZDU�RQ�WKH�KRPH�DQG�GLSORPDWLF�IURQWV��

����7KH� ³PRUDO� RI� WKH� VWRU\´� LV� WKDW� QRW� XQOLNH� WKH� ROG� :HVWHUQ�
LQWHOOHFWXDOV¶� FRPPXQLVW� V\PSDWKLHV�� ZLWK� ZULWHUV� DQG� SKLORVRSKHUV�
�6DUWUH�� KHDGLQJ� WKH� FURZG�� WRGD\¶V� OLEHUDOV�� PRUDOLVWV�� DUWLVWV��
SHDFHQLNV�� DQG� ³JUHHQV´� �DQG� \HOORZV��� WKH� ZRUOG� RYHU� KDYH� MRLQHG�
KDQGV� WR� SURWHFW� WKH� ³GHDU´� $UDE� W\UDQWV� DQG� KHOS� WKHP� UHFRYHU�
JURXQG�ORVW�WR�³EDG´�GHPRFUDWLF�,VUDHO�LQ�ZDUV�RI�DJJUHVVLRQ���
7KLV� GHOD\HG�� RXW� RI� SODFH�� 9LHWQDP� KDQJRYHU� �IORZHU� SRZHU"��
IL[DWLRQ� LV� DQ� HDVLO\� GLJHVWHG�� SROLWLFDOO\� SDODWDEOH�� SRSXOLVW�� VKRUW�
OLYHG�DFW�HDV\�WR�VHOO��KHQFH�DGRSWHG�E\�³SUDJPDWLF´�SROLWLFRV�DQG�WKH�
XELTXLWRXV�PHGLD��/HW�XV�RQO\�KRSH�WKDW�WKH�,VUDHOL�SXEOLF�DQG�WKH�86�
&RQJUHVV� DQG� SHRSOH� ZLOO� UHIXVH� WR� EH� FDUULHG� DZD\� E\� GLFWDWRUV¶�
YDJXH�SURPLVHV��
,Q�D�QXWVKHOO��,VUDHO�LV�WRUQ�EHWZHHQ�WKH�³SHDFH�ULJKW�QRZ´�RSWLRQV�SXW�
IRUWK�E\�WKRVH�ZKR�DFFHSW�WDNLQJ�D��H[LVWHQWLDOLVW��ULVN�JDPEOH�WLHG�WR�
D� YHU\� ORZ�SUREDELOLW\� RI� VXFFHVV� LQ� WKH� KRSH� RI� KLWWLQJ� WKH� �SHDFH��
MDFNSRW� DQG�� WKH� VHGDWH�� FDUHIXO�� VNHSWLFDO� DSSURDFK� WKDW� KLVWRU\�
ZDUUDQWV��
$IWHU�DOO��WKH�³ZLQGRZ�RI�RSSRUWXQLW\´�KDV�EHHQ�RSHQ�IRU�WKH�ODVW�QLQH�
\HDUV�DQG��DQ\ZD\��LW�WXUQV�RXW�WKDW�LW�KDV�QR�SDQH��
&OLQWRQ¶V�DQG�$VVDG¶V�VW\OH�LQ�VWHSSLQJ�RII�WKH�VWDJH�RI�KLVWRU\�VKRXOG�
QRW�SUHMXGLFH�WKH�IDWH�RI�,VUDHO¶V�UHFRYHU\�IURP�WKH�DVKHV�RI�WKH�UHFHQW�
SDVW��
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/HW� XV� KRSH� WKDW� 3UHVLGHQW�&OLQWRQ�� ³WKH� ORFRPRWLYH� RI� SHDFH´��ZLOO�
UHDOL]H� WKDW� KH� LV� DERXW� WR� FRPPLW� D� YHU\� FRVWO\� PLVWDNH�� JUDYHO\�
HQGDQJHULQJ� ,VUDHO¶V� H[LVWHQFH� DW� D� FKDUJH� WR� EH� FDUULHG� E\� WKH� 86�
WD[SD\HU��

�

�

�

�

�

�

�
�
�
�
�
�
�
�
�
�
�
�
�
�
�

�
�



&KHPLFDO�DQG�%LRORJLFDO�:HDSRQV�LQ�6\ULD�

�

���

�

�

�

�

�

�

�
(1'127(6�

�
�
3($&(�:,7+�6<5,$��12�0$5*,1�)25�(5525�
�� 4XRWHG� IURP�� 'HVSRWV�� 'HPRFUDWV� DQG� WKH� 'HWHUPLQDQWV� RI� ,QWHUQDWLRQDO�

&RQIOLFW��E\�0DUWLQ�6KHUPDQ��0F0LOODQ��6W��0DUWLQ¶V�3UHVV������SS���������
�� ³5HSXEOLFDQ´�LQ�.DQW¶V���WK�FHQWXU\�ZRUGLQJ�VKRXOG�UHDG�³GHPRFUDWLF´��
�� $UVHQDOV�PD\�EH�XSJUDGHG�ZKLFK�ZLOO�SUREDEO\�EH�WKH�FDVH�LI�³SHDFH´�ZLOO�EULQJ�

DERXW�86�PRGHUQL]DWLRQ�RI�6\ULD¶V�DUPHG�IRUFHV��%XW��HYHQ� LQ� LWV�SUHVHQW�VWDWH��
6\ULD� SUHVHQWV� D� IRUPLGDEOH� FKDOOHQJH� WR� ,VUDHO��:LWK� LWV� FRQVLGHUDEOH� VWRFN� RI�
6&8'� EDOOLVWLF�PLVVLOHV� DQG� QRQ�FRQYHQWLRQDO� ZDUKHDGV�� 6\ULD�� ZKHQ� LWV� UXOHU�
ZLOO�VR�GHVLUH��PD\�SDUDO\]H�WKH�PRELOL]DWLRQ�RI�,VUDHO¶V�UHVHUYHV��LWV�PDMRU�IRUFH��
WKURXJK� WKH� V\VWHPDWLF� ERPEDUGPHQW�RI�XUEDQ�FRQFHQWUDWLRQV��7KLV�PD\�EX\� LW�
WKH�WLPH�WR�FRQFHQWUDWH�DQG�GHSOR\�LWV�³REVROHVFHQW´�EXW�FRQVLGHUDEOH�IRUFHV�DQG�
VWULNH�DW�WKH�WRNHQ�VWDQGLQJ�IRUFHV�GHSOR\HG�RQ�WKH�GHPDUFDWLRQ�OLQHV��������<RP�
.LSSXU��IDVKLRQ��/HW¶V�QRW�JHW�FDXJKW�DJDLQ�LQ�WKH�³SROLWLFR�JHQHUDOV¶�FRQVHQVXV�
V\QGURPH´��DV�ZH�GLG�LQ�������

�� ³$PEDVVDGRUV� )RUXP´�� 7HO� $YLY� 8QLYHUVLW\�� 'HSW�� RI� 3ROLWLFDO� 6FLHQFH� RQ�
1RYHPEHU� ���� ����� ±� ³7KH� ,VUDHOL�6\ULDQ� 3HDFH� 3URFHVV´�� 5RXQG� 7DEOH�
'LVFXVVLRQ�DWWHQGHG�E\�ERWK�6DYLU�DQG�WKH�ZULWHU��<�7�&����

�� &KDUJHG�ZLWK�ZKDW� ,�GHILQH�³HQOLJKWHQPHQW´��ZKLFK� LV�QHLWKHU�SURSDJDQGD��QRU�
LQIRUPDWLRQ�DQG�VXUHO\�QRW�35��EXW� WKH�SUHVHQWDWLRQ�RI�RXU�FDVH�DV� LI� LW�ZHUH� LQ�
IURQW�RI�D�MXU\��LQ�D�FRXUW�RI�MXVWLFH��ZKLFK�,�EHOLHYH��LV�D�EDWWOH�RI�PLQGV�WKDW�PD\��
LQ�PDQ\�FLUFXPVWDQFHV��UHSODFH�D�EDWWOH�LQ�WKH�ILHOG��

�� .LVVLQJHU¶V�&RQVWUXFWLYH�$PELJXLW\"�,W�UHPLQGV�RQH�RI�WKH�FHOHEUDWHG�³%DOIRXU�
'HFODUDWLRQ´�RI�1RYHPEHU����������HQGRUVHG�E\�WKH�/HDJXH�RI�1DWLRQV��WKH�81�
3UHGHFHVVRU��³$�-HZLVK�1DWLRQDO�+RPH�LQ�3DOHVWLQH´��)RU�DOPRVW�D�FHQWXU\�-HZV�
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DQG�$UDEV�VSLOO�EORRG�WR�GHFLGH�ZKDW�LV�D�1DWLRQDO�+RPH��ZKDW�LV�3DOHVWLQH��:DV�
WKH�+RPH�PHDQW� WR�EH� LQ� WKH�ZKROH�RI�3DOHVWLQH�RU�SDUW� WKHUHRI"� ,I�SDUW��ZKLFK�
SDUW"�9DJXH�GHILQLWLRQV�DUH�WKH�VHHGV�RI�ZDU��

�� 7KH�ZULWHU�GLG�QRW�ILQG�D�FDVH�RI�ZDU�EHWZHHQ�WZR�YHULWDEOH�GHPRFUDFLHV�GXULQJ�
WKH���WK�FHQWXU\��

�� 7KH� ,VUDHOL�-RUGDQ� SHDFH� PD\� LQ� VSLWH� RI� LWV� RSSRVLQJ� SDUDPHWHUV�� EHFRPH� D�
VWDEOH� SHDFH� EHFDXVH� RI� WKH� SUHGRPLQDQW� FRPPRQDOLW\� RI� VWUDWHJLF� LQWHUHVWV� RI�
ERWK� FRXQWULHV�� -RUGDQ� ZLVKHV� WR� VWD\� LQGHSHQGHQW� DQG� LWV� EHVW� JXDUDQWHH� LV�
,VUDHO¶V� DGDPDQW� LQVLVWHQFH� RQ� SUHYHQWLQJ� WKH� GHSOR\PHQW� RI� SRZHUIXO� ,UDTL��
6\ULDQ�RU�6DXGL� WURRSV�DORQJ�LWV� ORQJHVW�� WZLVWLQJ�ERUGHU� WKDW� LV� MXVW�VWHSV�DZD\�
IURP�LWV�YLWDO�VWUDWHJLF�REMHFWLYHV��

�� 0U��6KLPRQ�3HUHV�� WKH�SROLWLFLDQ�ZKR�FRLQHG� WKH�YHUELDJH�³1HZ�0LGGOH�(DVW´��
GHIHQGHG�WKLV�EUDLQFKLOG�RI�KLV�E\�VWDWLQJ�WKDW�LW�PD\�EH�XVHIXO�WR�GLVPLVV�KLVWRU\�
DV�D�VRXUFH�RI�ZLVGRP�VR�DV�WR�EH�XQFKDLQHG�ZKHQ�FUHDWLQJ�D�EHWWHU�IXWXUH��*LYHQ�
0U�� 3HUHV¶� VRFLDOLVW� XSEULQJLQJ�� LW� LV� QR� ZRQGHU� WKDW� KH� GUHZ� KLV� GLVGDLQ� RI�
KLVWRU\� �³GLVUHJDUG� KLVWRU\�� ZH¶OO� ZULWH� D� QHZ� RQH´�� IURP� WKH� ³,QWHUQDWLRQDOH´�
DQWKHP�RI� WKH�FRPPXQLVWV�DQG�VRFLDOLVWV��ZKHUH�PHQWLRQ�LV�PDGH�RI�GHVWUR\LQJ�
WKH� ROG�ZRUOG� LQ� RUGHU� WR� FUHDWH� D� QHZ� RQH�±�ZLWK� SUREDEO\� WKH� VDPH� VXFFHVV�
�ZKDW�VRXUFH�RI�ZLVGRP�LV�WKHUH�ZLWKRXW�KLVWRU\"��

��� 0UV��0HLU� DQVZHUHG�0U��5RJHUV¶� RIIHU�RI�86�PLOLWDU\� VXSSRUW� LQ� FDVH�RI�$UDE�
EUHDFK� RI� SHDFH� ZLWK� DQ� DQJU\�� ³0U�� 5RJHUV�� E\� WKH� WLPH� \RX¶OO� EH� KHUH�� ZH�
ZRQ¶W�EH�KHUH�DQ\PRUH�´�
/RRNLQJ�DW�WKH�WLPH�IDFWRU�RI�WKH�86�EXLOGXS�WR�FRQIURQW�,UDT��IROORZLQJ�6DGGDP�
+XVVHLQ¶V� RFFXSDWLRQ� RI�.XZDLW� �VL[�PRQWKV���*ROGD�0HLU� GLG� QRW� H[DJJHUDWH��
,PDJLQH�ZKDW�ZRXOG�KDYH�EHHQ�WKH�.XZDLWL¶V�IDWH��ZHUH�WKH\�-HZLVK��

��� 7KLV�SROLF\�ZDV�DSSOLHG�³DG�OHWWHUD´�VRPH�WKUHH�PRQWKV�ODWHU��ZKHQ�(J\SW��DOOLHG�
ZLWK� 6\ULD� DQG� -RUGDQ�� EURNH�� LQ� 0D\� ������ WKH� DJUHHPHQW� RQ� 6LQDL¶V�
GHPLOLWDUL]DWLRQ�DQG�EORFNDGHG�WKH�VKLSSLQJ�WR�WKH�,VUDHOL�5HG�6HDSRUW�RI�(LODW��
7KH� VDLG� DJUHHPHQW� ZDV� VLJQHG� E\� (J\SW� LQ� ����� LQ� H[FKDQJH� IRU� DQ� ,VUDHOL�
ZLWKGUDZDO�IURP�WKH�6LQDL�DQG�ZDV�JXDUDQWHHG�E\�WKH�86�DQG�³VHFXUHG´�E\�WKH�
SUHVHQFH� RI� 81� WURRSV� LQ� WKH� 6LQDL�� ZLWK� ERWK� JXDUDQWHHV� DQG� WURRSV�
³HYDSRUDWLQJ´�DW�1DVVHU¶V�UHTXHVW���

��� &XVWRPDULO\��WKH�$UDE�0LGGOH�(DVW�LV�WKH�PDMRU�DUPV�SXUFKDVHU�LQ�WKH�ZRUOG��LWV�
DFTXLVLWLRQV�DFFRXQWLQJ�IRU�DERXW����SHUFHQW�RI�WKH�ZRUOG¶V�DUPV�WUDGH��H[FOXGLQJ�
PDMRU� SRZHUV��%HWZHHQ� WKH� \HDUV� ����������� WKH�KHLJKW� RI� WKH�2VOR�(XSKRULD��
WKH�$UDE�UHSRUWHG�DUPV�SXUFKDVHV�ZHUH������ELOOLRQ�DJDLQVW�,VUDHO¶V����ELOOLRQ��

��� ,QFOXGLQJ�VWDQGRII�ZHDSRQV��ZHDSRQ�GHOLYHU\�V\VWHPV��HOHFWURQLF�ZDUIDUH��DQWL�
DLUFUDIW� DQG� EDOOLVWLF� PLVVLOHV�� PDVV� GHVWUXFWLRQ� ZHDSRQV�� VDWHOOLWH� LQWHOOLJHQFH��
HWF���DQG�WKHLU�EHDULQJ�RQ�WKH�FRQGXFW�RI�ZDU��1RWKLQJ�VKRUW�RI�D�WRWDO�UHYROXWLRQ��
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��� /LNH���

L�� 6L[�'D\�:DU�/HVVRQ��±�,VUDHO¶V�OHYHO�RI�GHWHUUHQFH�ZDV�QRW�FOHDU�HQRXJK�
WR�(J\SW�DQG�WKH�6RYLHWV��

LL�� <RP� .LSSXU� ������� /HVVRQ�� ±� $OO� FRPLQJ� SHDFH� DJUHHPHQWV� KDYH� WR�
LQFOXGH�PDUJLQV�IRU�,VUDHOL�JRYHUQPHQW�DQG�GHIHQVH�HVWDEOLVKPHQW�HUURUV��
(UURUV�DUH�KXPDQ�DQG�WKH�3HRSOH�RI�,VUDHO�VKRXOG�QRW�EH�WKUHDWHQHG�ZLWK�
&DSLWDO�3XQLVKPHQW�IRU�HUURUV�FRPPLWWHG�E\�LWV�JRYHUQPHQW��

LLL�� *XOI� :DU� ������� /HVVRQ�� ±� 7KH� PDMRU� FRQFHUQ� RI� ,VUDHO�� LQ� FDVH� RI� D�
VXVWDLQHG�EDOOLVWLF�PLVVLOH�DWWDFN�DJDLQVW�XUEDQ�FRQFHQWUDWLRQV��VKRXOG�EH�
WKH�GLVUXSWLRQ�WKHVH�DWWDFNV�PD\�FUHDWH��UHVXOWLQJ�LQ�GHOD\V�RU�REVWUXFWLRQ�
RI�WKH�PRELOL]DWLRQ�RI�,VUDHO¶V�UHVHUYHV��ZKLFK�DUH�WKH�PDMRU�FRPSRQHQW�RI�
LWV�PLOLWDU\�� WKXV� VXEMHFWLQJ� WKH� WKLQ� VWDQGLQJ� IRUFHV�KROGLQJ� WKH� OLQHV� WR�
WKH� RQVODXJKW� RI�PDMRU� 6\ULDQ� �$UDE�� IRUPDWLRQV� WKDW�PD\� EH� GHSOR\HG�
XQGHU�WKH��WLPH��FRYHU�RI�WKH�EDOOLVWLF�PLVVLOHV��HWF��

��� /LNH��
L��� ,V�,VUDHO�VWLOO�D�86�VWUDWHJLF�DVVHW�LQ�WKH�SRVW�6RYLHW�ZRUOG"�
LL�� 86�YHUVXV�6RYLHW�DUPV�LQ�(J\SW�DQG��SRWHQWLDOO\��LQ�6\ULD��
LLL�� 7KH�IDLOXUH�RI�86�81�FRQWDLQPHQW�RI�PDVV�GHVWUXFWLRQ�ZHDSRQU\��
LY�� 7KH� IDGLQJ� DZD\� RI� WKH�6RYLHW�8QLRQ� GLVFLSOLQLQJ� SRZHU� RYHU� LWV� URJXH�

FOLHQW� VWDWHV� WR� SUHYHQW� ORFDO� FRQIOLFWV� WXUQLQJ� LQWR� PDMRU� SRZHU�
FRQIURQWDWLRQV��

Y�� ,VODPLF�IXQGDPHQWDOLVP�DQG�LWV�EHDULQJ�RQ�,VUDHO��
YL�� $UDE�DQG�RU�,UDQLDQ�TXHVW�IRU�0LGGOH�(DVW��RLO��KHJHPRQ\�DQG�LWV�GLUHFW��

QHJDWLYH� EHDULQJ�RQ� ,VUDHO�� ,VODPLF�ELGV� IRU� OHDGHUVKLS� WUDGLWLRQDOO\� VWDUW�
E\�DVVXPLQJ�D�PLOLWDQW��DJJUHVVLYH��³EUHDVW�EHDWLQJ´�VWDQG�YLV�D�YLV�,VUDHO��

YLL� 7KH�:HVWHUQ�WKUHDW�LQWHUSUHWDWLRQ�RI�,UDQ¶V�DLPLQJ�DW�WKH�GHYHORSPHQW�RI�
PLVVLOHV�RI�JOREDO�UDQJH�DORQJ�ZLWK�LWV�6&8'�³%´�DUVHQDO�WKDW�UHDFKHV�WKH�
$UDELDQ�RLO� ILHOGV�RQO\�� ,V� WKDW� WR� SURYLGH� DQ� DQWL�:HVWHUQ�GHWHUUHQFH� WR�
SUHHPSW� D� :HVWHUQ� *XOI� :DU� ,,� W\SH� UHDFWLRQ� WR� DQ� ,UDQLDQ� ELG� IRU�
$UDELD¶V�RLO"�7KH�PLVVLOHV¶�UDQJHV�DUH�EHORZ�DQG�EH\RQG�³,VUDHO�SURSHU´��

YLLL�� 7KH� JHRVWUDWHJLF� SRVLWLRQ� RI� 7XUNH\� DQG� WKH� VHYHQ� IRUPHUO\� 6RYLHW�
0RVOHP�UHSXEOLFV��HWF���

��� :KLFK�DUH�VWLOO�WKH�ERUGHUV�YLHZHG�DV�OHJLWLPDWH�E\�WKH�6WDWH�'HSDUWPHQW�DQG�WKH�
&OLQWRQ�$GPLQLVWUDWLRQ�� XQOLNH� WKH�3HQWDJRQ��ZKRVH�PDSV�KDYH�EHHQ�FODVVLILHG�
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E\� VWDWH� EHFDXVH� SURIHVVLRQDO� WUXWK� ZDV� XQSDODWDEOH� WR� SROLWLFDO� YLUWXDOLW\�
SUDFWLFHG�E\�)RJJ\�%RWWRP��

��� 7KH�RSHUDWLRQDO� FRQFHSW�KDV�EHHQ�SUHVHQWHG�E\� WKH�ZULWHU�� DW� WKH� WLPH�&KLHI�RI�
2SHUDWLRQDO�5HTXLUHPHQWV�DQG�&KLHI�RI�3ODQQLQJ�RI�WKH�,VUDHOL�$LU�)RUFH��LQ�KLV�
WKHQ�WRS�VHFUHW�SDSHU�QDPHG�³$WWDFNV�RI�$LUILHOGV´��GDWHG�$XJXVW�������:LWK�D�
������� HQHP\� VXSHULRULW\� LQ� VWULNH� DLUFUDIW�� D� ULGLFXORXV� ,VUDHOL� GHSWK� RI� DLU�
GHIHQVH� �JLYHQ� WKH� WRSRJUDSK\� DURXQG� DQG� FRXQWU\¶V� VL]H�� DQG� UDQJHV� RI� XS� WR�
KXQGUHGV� RI� PLOHV� WR� UHDFK� VRPH� PDLQ� HQHP\� DLUILHOGV�� WKH� ,VUDHOL� $LU� )RUFH�
UHDFKHG�� DOUHDG\� LQ� ������ WKH� FRQFOXVLRQ� WKDW� WKHUH� LV� QR� DOWHUQDWLYH� WR�
SUHHPSWLRQ�E\�VXUSULVH��
7KH� HQHP\� QXPHULFDO� VXSHULRULW\� KDV� LQFUHDVHG�� ZHDSRQV� UDQJH� DQG� SUHFLVLRQ�
KDYH� LQFUHDVHG�� WKH�HQHP\�DLUFUDIW�DUH�ZHOO�GXJ� LQ�� WKH�QXPEHU�RI� UXQZD\V�KDV�
LQFUHDVHG��WKH�DQWL�DLUFUDIW�GHIHQVHV�DUH�³DLUWLJKW´�XQOHVV�UHFHLYLQJ�SULRU�DWWHQWLRQ��
\HW�WKH�WRSRJUDSK\�DQG�VL]H�RI�$OORQ¶V�WLPH�UHPDLQ�WKH�VDPH��7KHUH�LV�QR�YDOLG�
WHFKQRORJLFDO� DQVZHU� WR� WKLV� VLWXDWLRQ�� HVSHFLDOO\�ZKHUH� WKH�*RODQ�+HLJKWV� DUH�
FRQFHUQHG��

��� ,Q� KLV� ERRN�&KLHI� RI� *HQHUDO� 6WDII� �+HEUHZ��� SXEOLVKHG� E\� WKH� 0LQLVWU\� RI�
'HIHQVH�3XEOLVKHUV�LQ�������WKH�ODWH�*HQHUDO�DQG�/DERU�3DUW\�0LQLVWHU��³SULVWLQH�
GRYH´��DV�KH�VWDWHG��0RUGHFKDL��0RWWD��*XU�ZULWHV��DPRQJ�RWKHUV��WKDW�³WKH�6WDWH�
RI�,VUDHO�FDQQRW�GHIHQG�LWV�HDVWHUQ�IODQN�ZLWKRXW�WKH�*RODQ�DQG�FDQQRW�GHIHQG�WKH�
*RODQ�ZLWKRXW�NHHSLQJ�WKH�OLQH�RI�ULGJHV�LW�KROGV��IURP�WKH�+HUPRQ�0RXQWDLQ�LQ�
WKH�QRUWK�WR�WKH�5RNDGGH�5LYHU�LQ�WKH�VRXWK´��

��� 6HH�+HDG�2Q��E\�0HLU�$PLW���WKH�+HDG�RI�WKH�0RVVDG�DW�WKH�WLPH��SXEOLVKHG�E\�
+HG�$U]L�� ����� �+HEUHZ��� 2Q� SDJH� ����� KH� UHODWHV� WKH� VWRU\� RI� WKH� 86�
JXDUDQWHHV�WXUQHG�WKUHDW��-RKQ�+DGGHQ��WKH�&,$�KHDG�UHSUHVHQWDWLYH�LQ�,VUDHO��LV�
PHQWLRQHG�E\�$PLW�WR�KDYH�VDLG��RQ�0D\�����������³,I�\RX�DUH�JRLQJ�WR�VWULNH��
WKH�86�ZLOO�ODQG�IRUFHV�WR�SURWHFW�WKH�(J\SWLDQV�´�

�
6<5,$1�0,/,7$5<�(;3(1',785(6�
�� 2	0�FRVWV�UHSUHVHQW�WKH�RSHUDWLQJ�FRVWV�RI�ILHOGLQJ�D�IRUFH��,W�LQFOXGHV�FRVWV�IRU�

SXUFKDVLQJ� DQG� GLVWULEXWLQJ� VSDUH� SDUWV� DQG� VXSSOLHV� WR� VXSSRUW� WKH� PLOLWDU\�
PHPEHUV�DQG�HTXLSPHQW��

�� ,QWHUQDWLRQDO�,QVWLWXWH�IRU�6WUDWHJLF�6WXGLHV��,,66�������������/RQGRQ��8.��
�� $�'HSDUWPHQW�RI�'HIHQVH�LQIRUPDWLRQ�SDSHU�GDWHG�0DUFK���������XVHG�D�KLJKHU�

ILJXUH�SXWWLQJ�WKH�WLPH�FRVW�RI�RSHUDWLQJ�D�KHDY\�GLYLVLRQ�DW��������ELOOLRQ���
�� 'HSDUWPHQW�RI�WKH�$UP\��2IILFH�RI�WKH�'HSXW\�&KLHI�RI�6WDII�IRU�2SHUDWLRQV�DQG�

3ODQV��OHWWHU�GDWHG�-XO\�����������7KH�'HSDUWPHQW�RI�'HIHQVH�LQIRUPDWLRQ�SDSHU�




